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Unemployment in Mexico is expected to affect six million people by year-end, according to Jorge
Kahwagi Gastine, president of the National Manufacturing Industry Chamber (CANACINTRA).
Kahwagi attributed the unemployment problem to "the terrible invasion of foreign products"
leading to the displacement of Mexican goods on the domestic market. He said both rising imports
and the decline in foreign investment since 1982 have contributed to high levels of idle industrial
capacity. Kahwagi stated that the opening of the Mexican frontier to foreign goods, especially
luxury goods, does not benefit society and is fueling the country's fascination with consumerism.
"We should take great caution not to convert a society such as ours, one that is barely recovering
from severe [economic] problems, into an exclusively consumer society all for the sake of lowering
inflation." Kahwagi said it is not certain whether imported goods actually result in lower prices for
the consumer because in many cases the workmanship of the products is defective. For society,
the price may be higher since the flood of imports reduces the consumption of national products,
reduces employment, and tax revenues for the government. (Basic data from Excelsior, 06/15/88)
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